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Q4 2023 European Private Company Data

Portfolio Companies by Region Portfolio Companies by LTM EBITDA Portfolio Companies by Industry

\

. UK . DACH  Erance = < €10.0 million = €10.0 - €30.0 million ﬁlézil?ﬁjasrsefvices - &Z:S;rglesr
= Nordics Benelux Rest of Europe = > €30.0 - €50.0 million = > €50.0 million T™T = Other
Prior period: Q3 ‘23 Current period: Q4 ‘23
= Population: Over 260 U.K. and E.U. based Private companies = Population: Over 300 U.K. and E.U. based Private companies
= Median Company Size (LTM EBITDA): ~ €32 million = Median Company Size (LTM EBITDA): ~ €29 million
= Average EV / LTM EBITDA Multiple: 12.1x = Average EV / LTM EBITDA Multiple: 11.9x
= Average Debt / LTM EBITDA Multiple: 5.4x = Average Debt / LTM EBITDA Multiple: 5.3x
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European Lincoln Observed New Third-Party M&A Buyouts

EV/LTM EBITDA Transaction Multiples 3M EURIBOR, 3M SONIA & LI Observed Deal Activity
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European EV/LTM EBITDA Multiple Evolution by Industry
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SOURCE: Lincoln International’s proprietary database — Europe only. NOTE: EV/LTM EBITDA multiples exclude companies valued solely using revenue multiples.
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European Magnitude of LTM Revenue & EBITDA Growth

Pre-Covid Covid

AVERAGE 2019 GAP: 5.8% 4 OUT OF 6 QUARTERS OF EARNINGS
GROWING FASTER THAN REVENUE

8.5%  8.5%

Average Gap: 5.8%

-0.7%

Post-Covid

PEAK GAP OF 8.7% IN Q2 2023
AVERAGE 2022-2023 GAP: 5.6%

15.7%

14.3% | 14.2%

1.5% 11.6%

Q119 Q219 Q319 Q419 Q120 Q220 Q320 Q420 Q121 Q221 Q321 Q421 Q122 Q222 Q322 Q422 Q123 Q223 Q3'23 Q4'23
—Revenue growth %  =——=EBITDA growth %

SOURCE: Lincoln International’s proprietary database — Europe only. NOTE: EV/LTM EBITDA multiples exclude companies valued solely using revenue multiples.
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EU YoY LTM Revenue & EBITDA Growth Magnitude

YoY LTM Revenue Growth

-3.1%

Av. Q4 2022: 22.2%
15.7%

14.8% e e @ e e e e et et et et et e e -
12.7% 11.6%
10.1% 9.1%
Av. Q4 2023:
12.6%
Business Services Consumer Healthcare Industrials TMT
mmmm Q4 2022 mmmm Q4 2023 = = Q4 2022 Average Q4 2023 Average

YoY LTM EBITDA Growth

24.6%

12.7% Av. Q4 2022:
0
7.7% 10.1%
6.3% 7.8% 6. 2% 7.9% 7.8%
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SOURCE: Lincoln VOG Proprietary Database.
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European EBITDA Margins

YoY LTM EBITDA Margins

-0.1% Av. Q4 2022: 26.3%
0, 0,
‘ 19.8% 21.7% 22.8% 23.4%
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k 14.1% v 14.7%
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QoQ LTM EBITDA Margins

25.9%
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SOURCE: Lincoln VOG Proprietary Database.
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European Q4 2023 Private Credit Fair Values

Distribution of Private Credit Fair Values Private Credit Fair Values by Quarter
100%
6% 1% 2%
<
(=} o o
S o S
9% = Je o o
L @ S8
s 2 S <
> )
98% .
97%
96%
95%
\ \ \ g% 9 9 9 5o 5 ) 0,
9 9 9 a9 a9 a9 a9 G G G G
AR A A (L«i” RUSER N KR d @ & & & @ & & dF @ >
> & & & o & @ & <o ¥ I

m Above 97% of Par m90% to 97% of Par m80% to 89% of Par mBelow 80% of Par European Private Credit Fair Values = == US Private Credit Fair Values

NOTE: Fair Value averages may differ from Lincoln’s Senior Debt Index as they represent overall fair value averages for all of the debt securities that Lincoln values.
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European Interest Coverage & Fixed Charge Coverage Ratios

28x  2.62x LTM EBITDA Interest Coverage Fixed Charge Coverage Ratio
' 2.55x
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Calculations: Interest Coverage Ratio = (LTM EBITDA) / Actual LTM Interest Fixed Charge Coverage Ratio = (LTM EBITDA-Taxes—Capex) / [(LTM Interest Expense+(1% * Total Debt)
Size-Weighted Percentage of Companies with Interest Coverage and Fixed Charge Ratios under 1.0x
Interest Coverage Ratio Fixed Charge Coverage Ratio
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Global Covenant Default Rate (Size-Weighted)

9.4%

9.0%

4.2%

Q12020 Q22020 Q32020 Q42020 Q12021 Q22021 Q32021 Q42021 Q12022 Q22022 Q32022 Q42022 Q12023 Q22023 Q32023 Q42023

Source: Lincoln VOG Proprietary Database. Note: A default is defined as a covenant default and not a monetary default. The analysis was performed based on a size-weighted approach, which considered the total net debt balance for each of the portfolio companies that had a L I L

defaulting security in the respective quarter.
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Covenant Default Rate by Industry and Size (Size-Weighted)
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Source: Lincoln VOG Proprietary Database. Note: A default is defined as a covenant default and not a monetary default. The analysis was performed based on a size-weighted approach, which considered the total net debt balance for each of the portfolio companies that had a defaulting
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Debt outlook for 2024
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M&A outlook for 2024
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When will the M&A market rebound in Europe?

MergerMarket European quarterly announced deal volume and value

= Announced deal volume in # k

B Announced deal value in EUR bn 45 44 41 43 44
3.8 '

3.6 3.7

2.2

b0 22 o1 22 _ _ . | 508.4

349.5

: 435.1
419.2 4015
341.2
311.5 316.1 298.9
238.9 256.6 260.9
: 225.2
211.8 192 8 203.5 204.4
162.6 168.8 167.2 174.8
154.0 162.6 1415
I I 06.2
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Back to economic stability despite the Ukraine war

2022 [ 2023 2024 [ 2025
1 Ukraine war & energy crisis XX VaVa
2 Economic outlook / uncertainty XXX VvV
3 Inflation / interest rate development XXX V2
4 Debt liquidity and cost XX Va
5 Covid effects on business performance b & ¢
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Lens on the private capital markets

The good

The bad

Improved debt liquidity and margins

Geopolitical risks (Ukraine, Middle East, China/Taiwan, US/UK
elections)

Public P/E multiples are up and IPO market seems to open up...

...but private markets multiples lag behind

Private equity dry powder remains at all-time highs

Average hold periods lengthen...

...and fund dynamics will start playing a role in 2024

The value gap persists; PE owners facing low or no returns

Private owners want to diversify wealth
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Zooming in on Lincoln’s day-to-day practice

TMT has been hit hardest but : :
: Old economy industrials
Is also expected to bounce L

will likely struggle

back fastest

AN
) \
Increasing number of Energy transition and
. . 9 : sustainable business models
Incoming requests to pitch \/I —E attract a lot of interest
~YLINCOLN
INTERNATIONAL
= @ .
Healthy and =] A Al and ESG impact
= every deal

increasing backlog
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Through the cycle we observe continued strong interest from impact/ESG and tech investors for

EV/ARR multiple

A+ assets
2023 2023
Outlier

Double digit
EV/EBITDA multiple

/

e-Attestations

Third party risk management

(7> | CONVENT CAPITAL
has sold
(WA &% Cycling infrastructure %y
] k’l . g
e CWOWD ®  enabling green mobility has sold a minority stake to ®C SaaS
£ x
'::Il?; 55 e
) Industrials sector TMT sector
> !
rJC ) TIKEHAU KEENSIGHT
Limited auction process 4 dav Limited fast paced process
Sell-Side Sell-Side
_ :
el ] | Debt perspective 4,5x il Debt perspective of up to 5x
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Recent Capital Advisory Transactions
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Key Contacts

www.lincolninternational.com

Aude Doyen Richard Olson Florus Plantenga
London Managing Director & Managing Director & Head of the European Managing Director
10th Floor Co-Head of Capital Advisory, Europe Valuations & Opinions Group Financial Sponsors Group
Gilan [Llause +44 7951 509824 +44 7773 099 955 +44 7894 479274
adoyen@lincolninternational.com rolson@lincolninternational.com fplantenga@lincolninternational.com

5 Upper St Martin’s Lane
London WC2H 9EA
United Kingdom

Eric Wijs
Amsterdam Managing Director & Co-Head of Europe
WTC Amsterdam +3120 767 0310

ewijs@lincolninternational.com

Tower Ten | 20th floor
Strawinskylaan 1665
1077 XX Amsterdam
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